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Case No. L-00000FF-07-0134-00133
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IN THE MATTER OF THE APPLICATION GF

NORTHERN ARIZONA ENERGY, L.L.C., IN
CONFORMANCE WITH THE REOUIREMENTS

OF ARIZONA REVISED STATUTES §§ 40-
360.03 AND 40-360.06, FOR A CERTIFICATE
OF ENVIRONMENTAL COMPATABILITY
AUTHORIZING CONSTRUCTION OF A 175
MW NATURAL GAS-FIRED, SIMPLE CYCLE

GENERATING FACILITY AND ASSOCIATED
TRANSMISSION LINE INTERCONNECTING
THE GENERATING FACILITY TO THE
ADJACENT WESTERN AREA POWER

ADMINISTRATION GRIFFITH SWITCHYARD,

ALL LOCATED IN MOHAVE COUNW,
APPROXIMATELY 9 MILES SOUTHWEST OF

KINGMAN, ARIZONA
9
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NOTICE OF FILING CERTIFICATE OF ENVIRONMENTAL COMPATIBILITY

Dated this 1st day of November, 2007.

ARIZONA POWER PLANT AND
TRANSMISSION LINE SITING COMMITTEE

Arizona Corwralion Commission

DOCKETED

By: , Laurle A. Q Iv O M
Woodall

Chairman
Assistant Attorney General

Nov -1 2097
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14 The Arizona Power Plant and Transmission Line Siting Committee hereby gives

15 notice of filing its decision and order, approving the application of Northern Arizona

16 Energy, L.L.c., for a Certificate of Environmental Compatibility.

17 The Decision and Order are in the form attached hereto.
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Pursuant to A.A.C. R14-3-204,
the Original CEC and the original and
went-five copies of this Notice were

filed t is 1st day of November, 2007, with:

4

5

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

6

7

COPIES of the foregoing Notice
mailed/hand-delivered this
1st day of November, 2007, to:

8
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Jay Moyes, Esq.
Viad Corporate Center, Suite 1100
1850 North Central Avenue
Phoenix, AZ 85004-0001
Counsel for Applicant
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Pram Bahl, Engineer
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

15
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Steve Olea
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
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Janice Alward, Esq.
Maureen Scott, Esq.
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 8500722
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nth Floor24

Kenneth c. Sundlof, Jr., Esq.
Jennings, Strouss & Salmon,
201 E. Washington Street,
Phoenix, AZ 85004-2385
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Robert A. Taylor, Esq.
Mohave County Attorney's Office
P.O. Box 7000
Kingman, AZ 86402-7000

Jack Ehrhardt
4105 north Adams Street
Kinsman, AZ 864009

l e n or G her sons)
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BEFORE THE ARIZONA POWER PLANT AND TRANSMISSION
LINE SITING COMMITTEE

5

6

Case  No. L-00000FF-07-0134-00133

Decis ion No .
7

8

9

10

11

IN THE MATTER OF THE AP P LICATION OF
NORTHERN ARIZONA ENERGY, L.L.C., IN
CONFORMANCE WITH THE REQUIREMENTS

AND 40-360.06, FOR A CERTIFICATE OF
E NVIRO NME NTAL CO MP ATABILITY
AUTHORIZING CONS TRUCTION OF A 175 MW
NATURAL GAS -FIRED, S IMP LE CYCLE
GENERATING FACILITY AND AS S OCIATED
TRANS MIS S ION LINE INTERCONNECTING THE
GENERATING FACILITY TO THE ADJ ACENT
WES TERN AREA P OWER ADMINIS TRATION
GRIFFITH S WITCHYARD, ALL LOCATED IN
MOHAVE COUNTY, AP P ROXIMATELY 9  MILES
S OUTHWES T OF KINGMAN, ARIZONA

1 2 C E R TIF IC ATE  O F  E NVIR O NME NTAL C O MP ATIB ILITY

Pursuant to notice  given a s  provided by law, the  Arizona  Power P lant and Transmiss ion

Line  S iting Committe e  ("Comlnitte e ") he ld public he a rings  a t The  Ha mpton Inn, Kins ma n,

13

14

15

16
Arizona , Ma y 1 a nd 2, 2007, a nd a t the  Be s t We s te rn Exe cutive  S uite s , P hoe nix, Arizona , on

September 17 and 18, and Octobe r 15, 2007, in conformance  with the  requirements  of Arizona

e vide nce  a nd de libe ra ting on the  Applica tion of Northe rn Arizona  Ene rgy P roje ct ("NAEP ") by

17

18

19

20

21

Northe r Arizona  Ene rgy, LLC ("Applica nt") for a  Ce rtifica te  of Environme nta l Compa tibility

("Ce ltifica te") in the  above -captioned case .

The  following me mbe rs  or de s igne e s  of me mbe rs  of the  Committe e  we re  pre s e nt for

2 2

2 3

2 4
some or a ll of the  hearings  on the  Applica tion:

Laurie  A. Woodhull Chainman, Designee  for the  Arizona  Attorney Genera l

l
I

25

26 85632



Paul W. Rasmussen
1

Designee  for the  Director of the  Arizona  Department of Environmenta l
Qua lity

2 Da vid Eve rha rt Designee  for the  Cha inman of the  Arizona  Corpora tion Commiss ion

3
Jack Haenichen Des ignee  for the  Director of the  Ene rgy Office  of the  Arizona

Department of Commerce4

5 Je ff Ma guire Appointed Member representing the  Arizona  Department of
Agriculture

6

7
A. Wa yne  Smith

Mike  Wha le n
8

Mike  P a lme r
9

Appointed Member

Appointed Member representing Citie s

Appointed Member

Appointed MemberBa rry Wong
1 0

11 Gregg Houtz Designee  for the  Director of the  Arizona  Department of Wate r
Resources

1 2

1 3 S ta ff o f th e  Arizo n a

1 4

Joy Rich Appointed Member representing Counties

J a y Moye s , Es q . o f Moye s  S tore y Ltd . re pre s e nte d  Applica n t.

Corpora tion Commis s ion ("S ta ff') notice d the ir inte rve ntion a s  a  pa rty, a nd wa s  re pre s e nte d by

15 Janice  Alward, Esq. and Maureen Scott, Esq. Mohave  County was  granted inte rvener s ta tus  and was

16 re pre s e nte d by Ke nne th C. S undlof, J r., Es q. of J e nnings  S trous s  & S a lmon, P .L.C. a nd Robe rt

17 Ta ylor, Esq., Moha ve  County Attorne y's  Office . Mr. J a ck Ehrha rdt wa s  gra nte d inte rve ntion in his

18 individua l ca pa city. Applica nt, S ta ff, Moha ve  County, a nd Mr. Ehrha rdt pre s e nte d te s timony a nd

1 9

20

exhibits  during the  hea rings . Severa l pe rsons  presented public comments  on the  record. There  were

no other inte rventions  or limited appearances .

21
At the  conclusion of the  hearings  and de libera tions , the  Committee , (i) having rece ived and

22
23 considered the  Applica tion, the  appearances of Applicant and each of the  interveners , the  evidence ,

24 te s timony and exhibits  presented by Applicant and the  inte rveners , re spective ly; and the  public

25

26

27 accordance  with A.A.C. R14-3-213, upon motion duly made  and seconded, voted 11-0 to make  the

28
following findings  a nd to gra nt Applica nt the  following Ce rtifica te  of Environme nta l Compa tibility:

2
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The  Committe e  finds  tha t unde r the  fa cts  of th is  ca s e , a s  re fle cte d  by the  re cord , the

2 Committee  has  jurisdiction to cons ide r the  Applica tion and to grant the  Certifica te .

The  Committee  finds  tha t the re  is  a  need for an adequa te , e conomica l and re liable  supply of

e le ctric  powe r with in  the  We s te rn  Ele ctric ity Coordina ting  Council (WECC) a nd  the  S ta te  of

Arizona , a nd tha t Applica nt's  propose d Northe rn Arizona  Ene rgy P roj a ct would contribute  towa rds

satisfaction of such need.

5

6

7

8

The  Committe e  finds  tha t the  cons truction a nd ope ra tion of the  P roje ct would not ca us e

mate ria l adverse  impact to the  environment, a s  mitiga ted by compliance  with the  conditions  a ttached

to the  issuance  of the  Certifica te .9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Northe rn Arizona  Ene rgy, LLC, a nd its  a s s igne e (s ), a re  he re by gra nte d this  Ce rtifica te  of

Environme nta l Compa tibility a uthorizing cons truction of a  nomina l 175 MW na tura l ga s -fire d,

s imple  cycle  ge ne ra ting fa cility a nd a s s ocia te d tra ns mis s ion line  inte rconne cting the  ge ne ra ting

fa cility to the  a dja ce nt We s te rn Are a  P owe r Adminis tra tion Griffith S witchya rd (colle ctive ly the

"P roje ct"). The  P roje ct s ha ll compris e  no more  tha n four (4) individua l s imple -cycle  na tura l ga s

combus tion turbine  ge ne ra tor units , e a ch ha ving a  nomina l ca pa city of a pproxima te ly 45 MW. As

depicted on the  a ttached Exhibit A, the  Proj e t sha ll be  cons tructed wholly within the  pe rime te r of the

e xis ting Griffith  Ene rgy proje ct s ite , le ga lly de s cribe d a s  the  S outhwe s t Qua rte r of S e ction 6,

Township 19 North, Ra nge  17 We s t, Gila  & S a lt Rive r Ba se  & Me ridia n, Moha ve  County, Arizona ,

compris ing a pproxima te ly one  hundre d s ixty (160 ) a cre s (the  "160 P e rime te r"). The  P roje ct

genera tors  and s tep-up transformers  will be  loca ted within the  North seven hundred (700) fee t of the

North One -ha lf of the  above -described pa rce l. The  transmiss ion line  components  of the  P rob e t will

be  cons tructe d wholly within the  160 P e rime te r so a s  to inte rconne ct the  P roje ct ge ne ra tors  to the

exis ting Griffith Switchya rd owned by Wes te rn Area  Power Adminis tra tion ("Wes te rn"), a lso loca ted

wholly within the  160 P e rime te r, in a  re a s ona bly dire ct route  to be  de te rmine d by We s te rn a nd

Applicant taking into account appropria te  clea rances  from othe r exis ting transmiss ion facilitie s  within

the  160 Perime te r, and the  most feas ible  point of access  into, and the  necessa ry minor expans ion of

the  e xis ting Griffith S witchya rd a s  re quire d to comple te  the  inte rconne ction. The  tra nsmis s ion line

sha ll not exceed approximate ly 3,000 fee t in tota l length, and sha ll be  constructed us ing tubula r s tee l

3



1

2

3

monopole  towe r s truc ture s  of the  type  de pic te d on the  a tta che d Exhibit B, a pproxima te ly 100 -120

fe e t in he ight, in tota l numbe rs  a nd s pa cing to be  de te rmine d in a ccorda nce  with a pplica ble  We s te rn

inte rconne ction s ta nda rds  a nd a pplica ble  s a fe ty a nd re lia bility s ta nda rds .

4

5

6

7

8

This  Ce rtifica te  is  gra nte d upon the  following conditions :

1 .  Th is  a u th o riza tio n  to  c o n s tru c t th e  P ro je c t will e xp ire  five  (5 ) ye a rs  fro m  th e  d a te  th is

Ce rtific a te  is  a pp rove d  by the  Arizona  Corpo ra tion  Com m is s ion  ("Com m is s ion") un le s s

s ubs ta ntia l cons truc tion a c tivitie s  ha ve  comme nce d; provide d, howe ve r, tha t prior to  s uch

e xp ira tio n  Ap p lic a n t o r its  a s s ig n e e  m a y re q u e s t th a t th e  Co m m is s io n  e xte n d  th is  tim e

limita tion .9

10

11

12

13

2 .  Th e  Ap p lic a n t will c o m p ly with  a ll e xis t in g  a p p lic a b le  a ir a n d  wa te r p o llu tio n  c o n tro l

s ta nda rds  a nd  re gu la tions , a nd  with  a ll e xis ting  a pp lica b le  o rd ina nce s , ma s te r p la ns  a nd

re g u la tio n s  o f th e  S ta te  o f Arizo n a ,  Mo h a ve  C o u n ty,  th e  Un ite d  S ta te s ,  a n d  a n y o th e r

gove rnme nta l e ntitie s  ha ving juris diction, including but not limite d to the  following:

14

15

16

17

18

19

20

a ll a pplica ble  la nd us e  re gula tions ,

a ll a p p lic a b le  z o n in g  s tip u la tio n s  a n d  c o n d itio n s ,  in c lu d in g  b u t n o t lim ite d  to

la nds ca ping a nd dus t control re quire me nts ,

c. a ll a pplica ble  a ir qua lity control s ta nda rds  a nd re gula tions , a nd pe nni conditions  of

the  Arizona  De pa rtme n t o f E nvironme n ta l Qua lity a rdo r Fe de ra l a ge nc ie s  ha ving

juris dic tion, a nd die  Applica nt s ha ll ins ta ll a nd ope ra te  s e le c tive  ca ta lytic  re duc tion

a nd oxida tion ca ta lys t e mis s ion control te chnologie s  on e a ch of the  four (4) P roje c t

21 units ,

22

23

24

25

26

27

28

d .  a ll a p p lic a b le  wa te r u s e ,  d is c h a rg e  a n d /o r d is p o s a l re q u ire m e n ts  o f th e  Arizo n a

De p a rtm e n t o f Wa te r R e s o u rc e s  a n d  th e  Arizo n a  De p a rtm e n t o f E n viro n m e n ta l

Qua lity;

a ll a pplica ble  nois e  control s ta nda rds ,

a ll a pplica ble  re gula tions  a nd pe rmits  gove rning s tora ge  a nd ha ndling of che mica ls

a nd pe trole um products , a nd,

g. a ll othe r a pplica ble  fe de ra l a nd s ta te  re gula tions  a nd s ta nda rds .

I

b.

e.

f.

a.
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2 1

3. Applica nt ha s  provide d to the  Commiss ion a  copy of the  S ys te m Impa ct S tudy pe rforme d by

We s te rn Are a  P owe r Adminis tra tion ("We s te rn"), which Commis s ion S ta ff ha s  a na lyze d.

Applica nt will a ls o provide  to the  Commis s ion copie s  of (i) the  Fa cility S tudy Agre e me nt

with We s te rn a nd (ii) the  Fa cility S tudy produce d by We s te rn, a s  soon a s  the y a re  a va ila ble

but no la te r than 90 days  prior to commercia l opera tion of the  Project.

4 .  Ap p lic a n t will a ls o  p ro vid e  to  th e  C o m m is s io n  c o p ie s  o f th e  P ro je c t ' s  e xe c u te d

inte rconne ction a gre e me nt with We s te rn, a nd the  te chnica l ope ra ting s tudie s  which will be

pe rforme d by We s te rn prior to a ctua l phys ica l inte rconne ction of the  P roje ct to the  We s te rn

transmission system.

Applica nt will comply fully with a ll re quire me nts  of We s te rn to inte rconne ct the  P roje ct with

the  Weste rn transmiss ion sys tem and to ensure  compliance  with a ll applicable  WECC/NERC

standa rds , without the  implementa tion of an automa ted Remedia l Action Sys tem ("RAS") to

mitiga te  a ny N-l continge ncie s . Howe ve r, Applica nt ma y re ly upon a  RAS  to  mitiga te

impa cts  of a n outa ge  of e ithe r (i) the  Pe a cock .- Me a d 345 kV line  or (ii) the  Me a d 345/230

kV tra ns forme r, coincide nt with a n e xtre me ly low proba bility of ope ra tion of the  Libe rty

Phase  Shifte r moving power iii the  Northbound direction.

6 . If Applica n t e n te rs  in to  a  con tro l a re a  s e rvice s  a gre e me nt with  a  th ird-pa rty provide r,

Applicant will file  with the  Commiss ion a  copy of such agreement.

7 . App lica n t will no t s e t a ny combus tion  tu rb ine  on  its  founda tion  un til a  F ind ing  o f No

S ignifica nt Impa ct (FONS I) ha s  be e n is s ue d by We s te rn (or, if a n Environme nta l Impa ct

Sta tement is  required for the  Project, a  Federa l Record of Decision has been issued) approving

cons truc tion  o f the  tra ns mis s ion  fa c ilitie s  in te rconne c ting  the  P ro je c t to  We s te rn 's22

23

24

25

26

27

transmission system.

8. The  Applica nt will not ope ra te  the  P roje ct combus tion turbine  ge ne ra tor units  more  tha n

20,000 aggregate  unit-hours per calendar year.

Applica n t o r its  a ffilia te  compa ny will be come  a  me mbe r o f the  We s te rn  E le c tric ity

Coordina ting Council ("WECC") (or its  succe ssor), a nd will tile  with the  Commiss ion a  copy

of its  executed WECC Re liability Management Sys tem ("RMS") Agreement.28

I.

5.

9.

5
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10. Applica nt, its  a ffilia te s , s ucce s s ors  a nd a s s igne e s  ma y us e  groundwa te r for e le ctrica l

ge ne ra tion a nd re la te d use s , a s  provide d by the  re vise d a nd re s ta te d a gre e me nt be twe e n

Moha ve  County a nd Griffith Ene rgy a nd in rAmP 's  re ce nt a gre e me nt with Moha ve  County

and in accordance  with the  following conditions  :

5

6

7

8

(i) The  source  of wa te r for opera tion of the  Proj act sha ll be  the  exis ting
we ll fie ld loca te d in only tha t portion of the  S a cra me nto Va lle y Ba s in
lying south of the  Kinsman -- Qa tman Road and West of Inte rs ta te  40.
Any a lte rna tive  long-te rm s upp ly o f g roundwa te r fo r the  P ro j e t
pumpe d from a ny d iffe re nt loca tion  mus t be  pre -a pprove d by the
Arizona  Corpora tion Commiss ion.

9

10

11

12

(ii) During the  ope ra ting life  of the  P roje ct, the  P roje ct's  wa te r us a ge
and the  wa te r table  a t the  we ll fie ld sha ll be  me te red and measured a t
s ix-month or s horte r inte rva ls  a nd re porte d to ADWR a nd Moha ve
County a nnua lly, provide d, howe ve r, the  wa te r ta ble  me a s ure me nt
in te rva l ma y be  re duce d to  a n  a ccrua l in te rva l, upon a pprova l by
ADWR, if the  more  frequent measurements  re flect a  consis tent trend.

1 3

14 (iii) Applica nt s ha ll utilize  the  e xis ting proce dure  e s ta blis he d to
annua lly monitor and report to ADWR any reasonably measurable  land
surface subsidence.15

16

17

18 11.

19

20

2 1

2 2

23

24

25

26

Additiona lly, whe n the  NAEP  fa cility is  ope ra ting, it s ha ll limit its  de live rie s  of wa te r from

the  Griffith facility to no more  than 270 acre -fee t pe r yea r.

Applicant will, in good fa ith upon rea sonable  notice , pa rticipa te  in a  Commiss ion sponsored

workshop or other forum addressing the  regional na tura l gas  infrastructure  and marke t.

12. Applicant sha ll pursue  a ll necessary commercia lly reasonable  s teps to ensure  a  re liable  supply

and de livery of na tura l gas  for the  Prob e t.

13. S ubje ct to a pplica ble  Fe de ra l Ene rgy Re gula tory Commiss ion re gula tions , Applica nt or its

powe r ma rke ting a ffilia te s  will ma ke  comme rcia lly re a s ona ble  good fa ith  e fforts  in  the

ordina ry course  of bus iness  to marke t wholesa le  power from the  Project directly or indirectly

to credit worthy utilitie s  tha t se rve  Arizona  loads , howeve r, this  condition sha ll not cons titute

a ny re s tra int a ga ins t, nor sha ll it in a ny ma nne r re s trict, ma rke ting e fforts  to or tra nsa ctions

with any othe r potentia l purchase r(s ) of power from the  Proj e t.27

28

6
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1

2

14. In conne c tion with the  cons truc tion of the  P roje c t, Applica nt s ha ll us e  comme rc ia lly

re a s ona ble  e fforts , whe re  fe a s ible , to give  due  cons ide ra tion to us e  of qua lifie d Arizona

3 contractors .

4

5

15. Applicant shall prepare  a  plan for permanent shutdown, decommiss ioning and cleanup of the

pla nt s ite  which s ha ll be  file d with the  Comlnis s ion's  Docke t Control s e ction within two

6

7

8

years  prior to the actual permanent shutdown and deconnniss ioning of the plant s ite .

16. Within 30 days  of the  Commiss ion decis ion authorizing cons truction of the  Project, Applicant

s ha ll e re ct a nd ma inta in a t the  s ite  a  s ign of not le s s  tha n 4 fe e t by 8 fe e t dime ns ions ,

9

10

advis ing:

A. that the s ite  has  been approved for the cons truction of a  175 MW generating

1 1

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20

21

22

23

24

25

26

fa cility;

B. the  expected date  of completion of the  Project, and,

C. the name and telephone number of a  Proj et representative as  well as  a  webs ite  to

provide contacts  and public information regarding the Project.

17. In the  event tha t Applicant reques ts  any extens ion of the  te rm of the  Ce rtifica te , Applicant

s ha ll us e  reas onable  means  to directly notify a ll landowners  and re s idents  within one -mile

radius  of the  Project of the  time  and place  of the  proceeding in which the  Commis s ion s ha ll

cons ider such reques t for extens ion. Applicant sha ll a lso provide  notice  of such extens ion to

the  community of Kinsman and Mohave County.

18. Applicants , its  s ucces s or(s ) or a s s ignee (s ) s ha ll s ubmit a  s e lf-ce rtifica tion le tte r annua lly,

identifying which conditions  conta ined in the  Certifica te , as  amended, have  been met. Each

le tte r s ha ll be  s ubmitte d to the  Utilitie s  Divis ion Dire ctor on Augus t l, be ginning in 2008,

describing conditions  which have  been met as  of June  l. Attached to each certifica tion le tte r

s ha ll be  docume nta tion e xpla ining, in de ta il, how complia nce  with e a ch condition wa s

achieved. Copies  of each le tte r, a long with the  corres ponding documenta tion, s ha ll a ls o be

s ubmitted to the  Arizona  Attorney Genera l and the  Directors  of the  Arizona  Department of

27 Environme nta l Qua lity, the  De pa rtme nt of Wa te r Re s ource s , a nd the  De pa rtme nt of

28

r
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1

2

3

4

5

6

7

8

9

Comme rce  Ene rgy Office . Complia nce  with conditions  tha t re quire  only a  s ingle  ins ta nce  of

compliance  need not be  re -ce rtified a fte r the  initia l ce rtifica tion of such compliance .

19. Should cultura l fe a ture s  a nd/or de pos its  be  e ncounte re d during ground dis turbing a ctivitie s ,

imme dia te  a re a  of the  dis cove ry a nd tha t the  Dire ctor of the  Arizona  S ta te  Mus e um be

notifie d promptly.

20. If huma n re ma ins  or fune ra ry obje cts  a re  e ncounte re d during the  cours e  of a ny ground

dis turbing activitie s  re la ted to the  deve lopment of the  subject prope rty, Applicant sha ll cea se
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GRANTED this  1s t day of November, 2007.
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ARIZONA POWER PLANT AND
TRANSMISSION LINE SITING COMMITTEE1 4
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By/ I\424z/M/ AJmMM

Llaurie A. Woodall, Chapman
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EXHIBIT A
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EXHIBIT B
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Figure K-1
Proposed Transmission Structure
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